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COMMONWEALTH OF PENNSYLVANIA )
DEPARTMENT OF ENVIRONMENTAL PROTECT ION

R

In the Matter of
Cabot O1l and Gas Corporat1on U ; " Clean Strearns—Law,' K .
Dimock and Springville Townships :  the Oil and Gas Actyand

Susquehanna County _ . the Sohd Waste Management Act

CON SENT ORDER AND AGREEMENT

ThlS Consent Order and Agreement is entered into this 4th day of November 2009, by and

' between the Commonwealth of Pennsylvama Department of Enwronmental Protectlon

. (“Department™) _and C_a__bo_t Oil and Cas Corpo_ratlon (‘_‘Cabot”). .

E ind_ings
The Department has found and detenmned the followmg

VAL The Department is the agency with the duty and authonty to admlmster and enforce

. The Clean Streams Law, Act ofJune 22 1937 PL 1987 as amended 35P S. §§69l 1 691 1001

- -(“Clean Streams Law”), the Oil and Gas Act, Act: of, December 19, 1984 P L. 1140, as amended 58

. :-P S §§601 101-601. 605 (“Orl and Gas Act”) the Sohd Waste Management Act, Act of July 7, 1980

P.L.3 380 as amended, 35 P.S. §§60'18.101-6018.1003-(“Sohd Waste Management.Act’.’); Section

1917-A of the Adrmmstratlve Code of 1929, Act of Apr11 9, 1929 P.L. 177 as amended 71 P.S.

' §§510 17 (“Adm1n1strat1ve Code”) and the rules and regulanons promulgated thereunder o

(“Regulatlons”)

B. Cabot isa Delaware corporatlon reglstered to do busmess in Pennsylvama and 1s

 ‘engaged in'vanous oil and gas exploratlon and product_1on actrv1t1es in Pennsylvania, mcludmg in

- _Dl_mo‘ck and. Spri_ngyi_lle Townships, _Susquehanna County. Cabot-malntains a‘_maili_ng address
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of 5 Penn Center West, Suite 401, Pittsburgh, PA 15276.
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BACKGROUND ON GAS MIGRATION

B C.' ~ Cabot is the “owner > and “operator as those terms are deﬁned in Sect1on 103 of the
Oll and Gas Act, 58P.S. §601. 103 of certain gas wells or has recelved penmt authonzatlon from
the Department to drill wells w1th1n an area defined as follows South of 41 degrees 45 nnnutes
| _lat1tude, East of -75 degrees 54 minutes 11 seconds longltude North of 41 degrees 42 minutes 14
~ ‘seconds. latltude and West of 275 degrees 50 mmutes 48 seconds longltude in Dimock and
| Sprmgvﬂle Townshlps Susquehanna County, Pennsylvama (“Affected Area”) A l1st of Cabot’s
drilled wells and wells perrmtted but not dnlled in the- Affected Area are- 11sted as Exhrbxt A and
| mcorporated herem (“Cabot Wells”) A map of the Affected Area i is attached as, Exh1b1t Band
o mcorporated herem _' : . RS - |
o D. = On Iz anuary 1, 2009, an exnlosiori _wa"s.__r'epolrted in an outside, Below-grade water well ’
p1t ata hom'e located in the Aﬂ'e‘cted Area near the intersection of State Route 2024 and Carter Road.
Cin Dimoch Townshii:), Sus'q"uehan'na County i B R
B Due to _the elo_se proximity.of" the,,home deseribed m Parag'r'a'ph‘. D aboVe, to the Cabot |
“Wells, the Department hegan an invest:lgation‘ to' :deternrine if th'e incident was the'result of gas'
:.'dr'illingaeti\'}itieS'byCahot. - AR ' | . S o
F. »During its investigation since J anuar'y 2b0§“‘the Departt'nent docum'ented that |
B combustrble gas was present in the headspaces of wells that prowde drmklng ‘water to certain homes. .
.locat\,u near the Cabot Wells, and/or ﬂented that \,,evated levels of drssol"ed rnethau .a., |
: -present in wells that provrde dnnkmg water to certam homes located near the Cabot Wells. |
G. | * On February 27, 2009, the Department issted Cabot a Notlce of Vlolat1on for among _.

other things, drscharglng natural gas, a pollutmg substance to waters of the Commonwealth wrthout

a authorlzatlon and for fa1lmg to prevent gas ﬁ'om entermg fresh groundwater

’
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-;_ H. On May 13, 2009, the D_epaﬂmeht_,issued Cabot g_Notice_ of.'_Vio!!ation er.failing to
properly ée_rﬁent casiﬁg af certain of the Cabot Wellé, and for failing.to .prevént gas from enten'ng'. .
- . grouhdwa_tér from the Cabot Well known as thé_ Gesford 3 Well; _. 
Exgess'iye Préssuré/_l_mprop‘_ er or _In_sufﬁg:ientée_m_eﬁted Casings .
o I._ | - Based upon -i_t's in_vesti_g_gtion sin_cé J anuary 20()_9, the De_partl_nenf has deténnincd the
 folloving: o L o
| L  Two Cabgt Wells @owﬂ _as___the Baker _1-. Well and the Ely_4:1 Well had_ o
| ekéessiVe'_'pressu;és. | | - | |
. 2 ; -Tl.l_e. Cabot_Wells knoWn;gs the Gé_sford 3 .Weli, Gesf§rd §_W_eil, and Teel 5
Well.ﬁa\}_cl: insufficient or improper ‘cer_nepted caéiqgs that alloW gas to \;Clit Betweén yaﬁous :
Cemegtéd casings and/or from behind the surface ca;sing. ' |
o3, . The Céb_bi Wells known as the Brooks 1H Well, Ely SH Well, and Ely 7V . '.
Well have '!gz_ils. venting in the cellar Ofﬁhesé Wél}s indiéating that t_.‘_nesé Wel}é m'ay,.h.éve. in_su_fﬁéient '
or hnproper _c_éﬁi_énte_d ca‘sings: : -
: 4 _ As of the date of this Con_serﬁ brdef and Aé&ment, Cabof has not mnébted _
'_the insufﬁéieﬂt or improper cefhénted_ casmgs at the (jésfoi‘d 3 Weli, G_esl_ford_ 9.‘We'11, and Tec;l 5

Well.

| Pollution of Pi'i\{afé Water SuDDiies o
J. Duﬁng. its investigation sinc.e.J anuary_200__9_,‘_.th.e'].)epamné'nt has collected samples |
. fror_n' wells that pro;/ide dn'hidng water 't/o 13 homes located ‘near the Cabot Wells (“Affccte\d- Water_.
Sﬁpplies”)_,. and these s'_amples_ (;ontﬁineg .e;e'vated‘l'evels of dissolved methane. gas. In additipn, the
Departmei_ﬁ ._identiﬁe_d c_o.m.bus-tib.le gas'in the ﬁeadsp#cqs of seven of the Affected Water Su_ppliés.- A

list identifying the Affected Water Supplies is attéched as Exhibit C and incorﬁoratéd herein. . -
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; Supplres to the Cabot Wells the close proxnmty of these three Affected Water Supplles to the other

- 10 Affected Water Supphes and other factors the Department has’ determlned that Cabot is also

. distances of all of the Affected Water Supphes from the Cabot Wells is attached as Exhlbrt Dand -

following:

responsible for the pollutlon to these three Affected Water Suppliés. A chart 1dent1fy1ng the

incorporated herein.

L. * Based upoi its investigati ion since January 2000, the Departrent has determined the
- following:
1. Cabot had caused or allowed the unpermrtted drscharge of natural gas, a

' pollutmg substance into the groundwater which constrtutes a “water of the Commonwealth » as that

term is de_ﬁ_ned_ln 35 P.S. §691.1.,

K. = Based upon its investigation since January 2009, the Department has determined the

1. Ten of the'Aﬁ'ect'ed Water Suppliesare less than 1,000 feet from one or more
of the Cabot Wells. These 10 Affected Water Supplies have elevated levels of d1ssolved methane *.

and/or the presence of combustlble gas in the drmkmg water wells.

S The_ presence of dissolved methane and/or combustible gas in the 10 Aﬁ'ected =
Water Supphes occurred within six months of completron of dr1111ng of one or more of the Cabot

Wells. As such, Cabot is presumed to be respon81ble for the pollutron to these 10 Aﬂ'ected Water

| Supphes pursuant to Sectlon 208(c) of the Oil and Gas Act, 58 P.S. §601 208(0)

‘Three of the Affected Water Supplres are wrthm 1,300 feet of one or more of

- the Cabot Wells. Based upon the presence of elevated methane in the water supplies; the presence of

combustlble gasin water well headspaces the close proxmnty of these three Affected Water-

Discharge of N atural Gas into the Groundwater. L
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2. Asofthe date of this Consent Order and Agreement Cabot has taken certam

a

_ actlons approved by the Department to prevent the ongoing, unperm1tted dlscharge of natural gas

into the waters of the C_or_n_r_no_nwealth.

Cas-Migraﬁon_Vi@tions ‘ | .
| M : .Cabot’s failure to.prOperlv case and cement the Geaford 3 Well, Geéford 9 Well, and .‘
Teel 5 Well to prevent the mlgratlon of gas or other fluids into source; of fresh groundwater isa
' v1olatlon of 25 Pa. Code §78 81(a) | |
;_ N.. Cabot s fallure to correct the msufﬁcrent or nnproperly cemented casing at the
Gesford 3 Well Gesford 9 Well and Teel 5 Well isa v101atlon of 25 Pa Code §78.86.
0. Cabot 'S pollutron of the Aﬁ’ected Water Supplles and fallure to restore or replace the
| - Affected Water Supphes to the quallty at least equal of the water supplyprior to becommg affected is
©a wolatlon of Sectlon 208(a) of the Oil and Gas Act, 58 P S. §601 208(a) and 25 Pa, Code .
§78. 51(d) [ U
P Cabot’sunpermltteddlscharge of natural- gas to, the g_roundwate_r_ is a violation of .
g Section 4,91;'of the Clean Streams La{av §35P IS 691.401, an'& 25 Pa. Code §78.73(a).
: Q._.. The v1olat10ns set forth in the Paragraphs M through P, above constltute unlawful

: -__conduct pursuant to Sectron 509 of the 011 and Gas Act, 58 P S. §601 509 and Sectlon 611 of the .

" Clean Streams Law, 35 P.S. §691.61__1.

" BACKGROUND ON OTHER VIOLATIONS
R..  Cabotis the “owner” and “operator,” as those_term_s are defined in Section 103 of the
- Oil and Gas Act, 58 PS §601_.103', of the wells listed iri Exhibit E, which is att_ached'and

N _incorporated herein.
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Black 2H Well Site "~

~ 7S. 7. On September 1'9;'2'008,‘a'“répreseh%éﬁ*&é'6?“(5%61}%156&6&' EaEé'DEEa}Ehéﬁi“iBAt_hé o
had observed dn'lling' mud discharging to a spring seep located d0wn-slope of the Black 2H Well |
srte At that tlme he indicated that the drilling mud appeared to have nngrated from an unlined
trench that had been excavated at the Black 2H’ Well s1te to accommodate the dnll mud crrculatmg
Csystem, oo S BT T S T
T. Between September 19, 2008, and September 24, 2008 Cabot l1ned the trench ™
- described i in Paragraph S, above, and constructed a series of controls below the sprmg seep to capture.

and contam the dnllmg mud d1scharge “._

- U. Om September 24; 2008 the Department mspected the Black 2H Well site and
documented that the dnlhng mud was not bemg contamed by the hner WhJCh had been placed in the E
trench descnbed in Paragraph T above that dr1111ng mud was dlschargmg to the ground under the
lmer and that dnllmg mud contmued to. d1scharge from the sprmg seep. R

| : V g The dnllmg mud descnbed in Paragraph S above is an “industrial waste” as defined _
in Sectlon 1of the Clean Strearns Law 35P.S. §691 1, and a “residual waste” as deﬁned in Sectron- ._j |
103 of the Sol1d Waste Management Act, 35 P.S. §6018 103.- -
' W.' ' The spring seep.descrlbed in Paragraph S_, above, 1s'a'“wdte'r"of the Commonwealt ”
as defined in Section 1 of the Clean Streams Law, 35 P.S. §69"1 10 |
| X. Cabot_did not have a permit or auliori%a‘tion?ﬁem *heDenm'tme"fto discharoe
' .'rndustnal waste and/or res1dual waste onto the ground or.into waters of the Commonwealth from the
Black oH Wellsite. ~ =« | o
Y,' Cabot s d1scharge of industrial waste and/or res1dual waste onto the ground and into*

~waters of the _Commonwealth from the Black 2H.Well site without first obtaining a permit or ‘
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approval' from _the. Department is contrary to the requirements of 25 Pa. .Co_de §§78.54 and 78.56(a),
and is a yiolation of 'Sect_ions,3(-)7 and 401 of the Clean Streams Law, 35 P.S. §§691.307 and
| 69l.401 and Section 361 of the Solid Waste Management‘Act 35 P.S. §6018.301. As-ofthe date of
. this Consent Order and Agreement Cabot has corrected tlus v101at10n. . |

.Gesford 3 Well Sxte

Z. .-.On January 30, 2009, a representatlve of Cabot reported to the Department that -
approxnnately 100 gallons of dlesel fuel sprll had spilled at the Gesford 3 Well site.
AA. On February 2, 2009, the Department mspected the Gesford 3 Well_ srte and )
N docurnented that the spill occurred whe_n a leak deyeloped._iﬁ;_,a_ fuel line for\a drilling mud pump at
the-s'.i'te._, T | |
_AB. - Spilled d1esel fuelis a re81dual waste” as deﬁned in Sectlon 103 of the Sohd Waste
Management Act 35 P.S. §6018 103. . | | |
N CAC. Cabot’s Splll of dresel fuel onto the ground at the Gesford 3 Well 51te w1thout ﬁrst
. '_ _obtammg a permit or approval from the Department is a violation of Sectron 301 of the Solid Waste
Management Act 35P.S. §6018 301 ‘As of the date of this Consent Order and Agreement Cabot
o has corrected this v1o_la_t10n. | ..

B Severcool 1 Well Srte

AD On F ebruary 18, 2009, the Department mspected the B Severcool 1Well s1te and
documented that dnllmg mud had dlscharged onto the ground at the site when the on-site dnllmg
~ mud pump developed a leak. At that time, the Department est1mated that 25 to 50 barrels of dnllmg :
,‘ mud ﬂowed toa dlverswn d1tch around the 51te and approx1mately 5to 10 barrels of dnllmg mud -

. flowed from the diversion ditch into an adjacent field. |
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AE. The dnlhng mud described in Paragraph AD above, is a res1dua1 waste” as defined

Tin Sectlon 103 of the Solid Waste Management Act, 35 P.S. §6018.103.

. AF. Cabot’s discharge of residual-waste'onto' the ground at the B Servercool 1 W_ell site
without first obtain'ing a permit oi' approval from the ‘Department is contrary to 'the r'eduirernents ot‘
25 Pa. Code §78 S6(a), and is a v101at10n of Section 301 of the Solid Waste Management Act; 35
P. S §6018. 301 As of th_e_ date of thi§ Consent Order and Agreement ‘Cabot has’ corrected tlns

violation. C

Gesford 1 Well 'Site‘

AG On March 6, 2009 a Cabot representatlve reported to” the Department that Cabot had
caused or allowed a dtscharge of dnlhng mud at the Gesford 1 Well site. Cabot subsequently

| ._'_'mfonned the Department that the dnlhng mud Had flowed oﬂ'—sue and into Burdick Creek and that __

| ‘the dlscharge occurred when the drilling mud traveled up. and outside of the conductor pipe for the
' _' 'Gesford 1 Well |
-AH. " On March 9, 2009 the Department msnected the Gesford 1 Well site and verified that
/
‘the discharge report'ed, by Cabot as described in Paragraph AG, above, had ﬂowed_ across the ground
and into Burdlck Creek. | | | | ..
| AL The dnllmg mud descnbed in Paragraph AG, above, isan® mdust:nal waste’ .

: deﬁned in'Sectlon 1 of the Clean Streams Law, 35 P.S. §691.1 and a resldual waste.” as definedin -

- Section 103 of fhe Sohd Waste' Maragement A ct, 35 §6018 10’1 | |

AJ. Burdlck Creek is a “water. of the Commonwealth” as deﬁned in Sectlon 1 of the Clean )

 Streams Law, 35 P.S. §691.1. -
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AK . Cabot does not ha\re a permit or autiiorization__ﬁom the _Departrnent to discharge
~ industrial waste van.d/:or.residual‘ waste onto the ground._or into waters of thé Cor_nmonwealth from the
Gesford_] Wellsite. - T " __ L
AL. 'Cab_ot’_s_. discharge of industrial Waste and/or_ f‘?sid“él.,waﬁtﬁ ._ont__o‘ the ground and into
- waters of the Comrnonweaitll from the Gesford 1 Well site without-ﬁrst obtaining a permit or
approval from the Department is’ contrary to the requrrements of 25 Pa Code §§78 54 and 78. 56(a)
and is a wolatron of Sections 307 and 401 of. the Clean Streams Law, 35 P S. §§691 307 and
. 691.401,‘and Section 301 of the Solid Was_te Managernent Act, 35 P_.S. §6018.301. As of the date of |
this-Consent .Order and Agreement Cabot has corrected this Violaﬁon : | |
AM The violations descnbed in Paragraphs Y AC, AF, and AL above constitute
: .unlawﬁﬂ conduct under Section 611 of the Clean Streams Law, 35 P. S §691 611, Sectlon 509 of the .
- Qil and Ga_s,Act, 58 P.S. §601.509 -and/or Section 302 of the Sohd Waste Management Act, 35P.S. :
§601 8.302, and subject Cabot to a claim for civil penalties under Sectlon 605 of the Clean Streams
Law, 35 P.S. §691 605, Section 506 of the Oil and Gas Act 58 P. S §601 506, and/or Section 605 of |
the Solld Waste Management Act, 35 P. S §601 8 605
. Fallure to Submrt Well Records |
AN On February 18 2009 a review of the Department s files documented that Cabot had |
failed to .sub_rm_t the requrred well records to the Department within 30 days of cessation.of drilling
' '._t:'or all of the Welis identiﬁed at Exhibit E, e_xcept for the B Servercool 1 Vt/eli and the Gesford 1
"~ Well. | | | -
| ~ AO. . Cabot’s fallure to submit well records as specrﬁed in Paragraph AN, above, isa .

'v1olat10n of Sectron 212(b) of the Oil and Gas Act, 58 P. S §601 2]2(b) As of the date of thrs

_Consent Order and__Agreement, Cab_ot has corre_cted .1'.hJS_ v1olat1_on.
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3 Eailure to Maintaii Driller’s Log at Well' Site

AP. " On March 5,12, and 18, 2009 the Department 1nspected the Gesford 1 Well siteand
documented that Cabot had farled to keep a detailed drillers log at the Well site avallable for

1n_spectlon' until drilling is completed. '

: AQ. Cabot’s failure to keep a detailed drillers log at the well site available for inspection

_unt1l dnllmg is completed isa v101at10n of 25 Pa. Code §78. 122(a) As of the date of thrs Consent
Order and Agreement Cabot has corrected this v1olat10n | |
AR The v101at1ons descnbed in Paragraphs AO and AQ, above const1tute unlawful
. _éonduct under Section 5_0_9_o_'f the Oil a_nd’_ Gas A_ct, S8 P.‘_S."§601 .509; and sub'_]e_ct Cah'ot toa cla'1m_l_
. for civil penalties und_er 'sec'_ﬁ'on-;sos _of-_the 'C_)il--’and':'-,G'afs -A-ét," 38 P.si‘*§‘6’oi 506, -
After full and complete 'negotiation of all‘ matters set forth:in‘thils Consent' Order and
| Agreement, and upon ‘mutual exchange of the covenants contamed herem the Parties desmng to
avord 11t12at10n and 1ntend1ng to be legallv bound itis herebv ORDERED by the Department and
- AGREED to by Cabot as follows: | |
1. Authorzty This Consent Order and Agreement is an Order of the Department
'-authorlzed and’ 1ssued pursuant to Sectlon 5 of the Clean Streams Law 35 P.S. §691.5; Section 503
. -of the Oil and Gas.Act-,.58 P.S. §601.503'-- Sectro'n 602 of the Soh‘d'Waste Managem_ent Act,35P.S; -
§6018.602; and Section 1917-A ofthc Ad umstl‘adw Code.-
| \ 2. Fintlt'ngs. |
| a. Cabot agrees that the Findi'ng's’ in Paragraphs A'—L,' R-U; W-X, Z-AA, AD, _
: AG -AH, AJ -AK AN and AP above, are true and correct and m any matter or proceeding 1nvolv1ng

~ Cabot and the Department Cabot shall not challenge the accuracy or va11d1ty of these Fmdrngs
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b.. The f’artles do not authorlze any other persons to use the Fmdmgs in thlS |
Consent. Order and Agreement in any matter or proceedmg
B .- 3. Compltance with Environmental Laws And Regulatmns Cabot shall take all
- éctiOns neces_sary,_ _1nclud1ng the corr_ectlye a_ctrons set_forth in this Consent Order and Agre_emen_t, to
' maintaln compliance with all 'applicable envhoMental'laws._.and re'gulations,_ mcludmgall _appllcable R
provisions of th_e Cl‘ean'-Stream's Law, Oll and :Gas_Act, Solid Waste _Management Act, and the |
| Reg'ula:tions.‘ | . ) | | |

4, CorrectiveActior;s" ;

T

a. ' Cabot shall not begm hydrofracturmg of Cabot Wells in the Affected Area

' 'untll 1t has recerved wntten authorrzatton from the Department

T b Cabot shall not complete the drrllmg of any exrstmg Cabot Well w1thln the :

' Affected Area and shall not begm the dnllmg of any new Well within the Affected Area except 1n -

accordance with the requlrements of thlS Consent Order and Agreement .
__.:'-“ : _ . o .C. As of the date of thrs Consent Order and Agreement Cabot has submrtted and. .
' _ the Department'has approv‘ed both the cement bond logs for the surface water protection casing and
the casing and cementmg plan for the Ely 7H Well Gesford 5H Well and the Gesford 8H Well
| d._ Upon executlon of this Consent Order and Agreement Cabot may resume
' further dnllmg of the Ely 7H Well Gesford SH Well and/or the Gesford 8H Well
'. -_ 'e._- . ‘Regarding any new. Well within the Affected Area, Cabot shall submlt to the
Department the casmg and cementlng plan for anew Well at least 10 busmess days before 1t |
_ proposes to begm dnlllng the new Well within the Affected Area | '

| ) f.- - Cabot may begin dnllmg a new Well wrthm the Affected Area only upon the

- Department s wntten notice that 1t has- approved the casmg and cementing plan for the new Well

11

DIM0193684 DIM0193694



2 g Cabot shall complete the drilling of the Ely 7H'Well,. Gesford SH Well, and |

"‘"Ges:ford 8H Well, and ‘shall complete the drf‘il]ing-o—fjany ne_lw Well wiﬂnnThEAﬁ'ectEd Areain
| co_mpl_iance with the requirements of this Consent Order and Agree’ment,vincludin.g the requirements
“of Paragraphs 3, a_bo've,v'and any _docum_'ents approved by .the Departm_e'nt.under this Consent Order |
| an.d-A‘greement.. | _ |
- » h Wlthm 10 days of the date of'this Consent Order and Agreement Cabot shall
B notlty the Department in wntmg, of the names and addresses of all other persons in the Affected |
| Area not hsted' at Exhibit C that Cabot is provrdmg and mamt'_almng tempo'rary potable water_ and/or .
T gas mitigation devlces for, -.and/or 'ha's'received; complaints from ’alleging.that.the'ir water supply‘
..quantlty or quahty has been affected by Cabot s dnllmg act1v1t1es ‘For any persons that res1de within | R
- the Affected Area and are not 11sted at- Exhrbrt C, Cabot shall contmue to provrde and mamtam .
’ temporary potable witer and/or gas mltlgatron dev1ces for such persons in accordance w1th 25 Pa.
' Code §78.51, or as otherw1se approved by the Department . |
1 - Wlthm 15 days of the date of thls Consent Order and Agreement Cabot shall
' ISUb'rni"t a’plan to the Department that- 1dent1ﬁes, in deta11- how Cabot shall test for and ensure the
_mtegnty of the ¢ casmg and cement on the Cabot Wells 1dent1ﬁed in Paragraphs L1. I 2. and I3,
above The plan shall 1nclude an 1mp1ementatlon schedule and at a minimum, the followmg
- 3 o 1) L a date by when Cabot proposes t0 stdrt the mtegnty testing; -
: 2) _ .' a schedule for subrnlttrng to the Department a fenort w1th1n bﬂ davs of
S 7 thedate of this Consent Ordér and Agreement” that describes the tests
' ‘ ' completed, test results, and any corrective actions needed; 'and
3) | a t'n_ral compliance date_no later than March-31, 2010, unless otherwise ,
A ‘approved by the Department in writing, by when Cabot shall complete -
o R all of the actions specified in the plan to correct the deficiencies to the

_ _casmg and cement in the identified Wells, or plug the Wells in
accordance with Paragraph 4 Jes below '

12
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:. _] | Unless otherwise agreed to by the 'Department in writing_, if Cabot fails to |
- correct, 1n aCcordance with 25 Pa. Code §78.86, the improper and/or insufficient cemented casings in
the Cabot Well(s) 1dent1ﬁed by the Department in Paragraphs I.1. I 2, and L 3 above Cabot shall
plug such Cabot Well(s) by March 31 2010 m accordance with Section 210(a) of the 011 and Gas |
Act 58 P.S. §60l 210(a), and 25 Pa Code §§78. 91-78 98. |
' k. . As of the date of this Consent Order and Agreement Cabot has either, .
prov1ded whole house potable water and/or gas mltlgation devwes to the Affected Water Supphes or
has‘ identified an allternative to such that has been approved in writing by the.Department. If Qabot'
' provides_ wate.r. by purchasing froma water purveyor, Cabot sha_l'l assure tha_t the user_s of the Affected _
Water Supplie_s will receive water in amounts s_uﬂ_ieient to continually _satisfy water usage needs until o . :
. the D'epartr_nen_t notiﬁes ..G_’a,bot, in w_riti_ng, that the Depart_ment has determined that the Aﬂ'ected | |
s . Water.Supply has been restored such that Cabot is no _ldnger required to provide _such purchased
' water... o o | | B
1 | _ By March 31 201 O Cabot shall have completed any and all actions to, prevent_ '
the unperrmtted discharge of natural gas (1f any) from the Cabot Wells or any other well owned |
and/or operated by gabot within the Af_fected Area and into t_he wat_er_s_of the Cornmonwealth, E
| m. _ By Ma’r_ch 3.1, 20 l'_(-),/_Cabot shall submit to the Depart_men_ta plan.and an :
. implementati_on sche'dule, to permanently restore or replace, in.accordance w1th Section 208 of the
.-. Oil and Gas_Act, 58 P.S.. _§60_1 208, and 25 Pa. _-Cod_e §78.51, the Affected W"aterrSupplies, and the
othier water s‘upplies i_dentiﬁed by Cabot pursuant to Pa_ragraph_4.h., aboye, that the Departm_e_nt
determines have been affected by Cabo,t’s drilling act1v1t1es -'Upo.n' approyal by the Department,

Cabot shall implement the plan in accordance with the approved implémentation schedule. -

Y

13

DIM0193684 DIM0193696



_'andshallbeenforCeableassuch. Lo o o _ T

5. Submission of Do'étmtént&__ With regard to any document that Cabot is required to

" submit purSuant to thism_(_lonsent Order and Agreement,_the l)-épartment'will review Cabot’s

document and will approve or disapprove the document, or portion thereof, in writing.' If the

document, or any portlon of the document, is disapproved by the Department Cabot shall subnut a

revised document to the Department that addresses the Department’s concemns w1tth a reasonable

time, as speciﬁ__ed by the Department. - 'I'he Department will approve or disapprove the revised

document in writing. Upon approval by the Department, the document, and the Departr'ne'nt-

~ approved schediile therein, shall become'a part of this Consent Order and_Agreement for all purposes

6. Civil Penalty Settlement. Upon signing this Consent Order arid Agreernent, Cabot

- shall pay a civil penalty'of $120,000. This payment is in- settlement for the violations set forth in the

: Findings, above, 'c0vering the dates set forth herein. The ‘payment shall be made by corpor_'ate check

. or the like made payable to “Commonwealth of Pennsylvama and sent to the Department at the

- address set forth in Paragraoh 11; below

.- other. applicable-remedies, shall pay a civil penalty as follows:_

7 Stzpul_ated, Civil Penalties.
d. - If Cabot fails to comply with the provisions of this Consent O_rder-and_ -
Agreement, Cabot shall,“be in violation of this Consent Order and Agreement and, in additionto -

~

: _1) - If Cabot drills a new well within the Affected Area before complying:

" withall of the obhgatlons set forth in Paragraphs 4 e.-4. f above ‘Cabot shall pay a strpulated penalty

of $15,000 per each well where such dnllmg has commenced.

o 2) If Cabot falls to meet the obhgatrons set forth in Paragraphs 4. g -4 m.,

.

above Cabot shall pay a stlpulated penalty of $1, 000 per day for each violation.
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b. Sti.pqlated Civil pénaity paymenfs sll_lallrl be payable m_opthly on or be_fofe the |
- 15® jday of each succeeding mpnth, and shall be madé by éo;iporafe check g'r_fhg_like made payal_)lc to
“Commonwealm of Pénnsylyania” and sent to the Deﬁ_axtment at the _addresé set _forth.in Paragraph v
1 1,.bel_0v_v.__: | . | | |
| ¢ . Any p'ayxr-;ent.un&er this Pa.r_agl;aph" shall he_i_'_t_hc:r_waii_e Cébot’s duty to meet its
E .obli_gation_s un_def thxs Consent Orde,r and Aérgcmeﬁt__ﬁor preéﬁ;d_e_ ;hg_bepart_rp_ent ﬁq_n_}qunmeﬁcing
‘an action to compel Cabqt’sﬁ_ 'coml_)]._i_apc;'e with. the terms and 'c_dndi_tio_ns ofthls ansfehti dicr and-
_ | a_greerﬁent. "_Ifhe pay_{'rnéﬁt_r_c_s'oly_cs only Cab_qtjs. liability for ClVll ﬁenal_t_ies arising'f_:r_pm. the _Iviolation. :
of this Cons@nt Order and;Agx'e:emen_t.-for;_}vh_jch the payment is fnade. oo | _
8. .. Re.s_‘e&ation of Rzghts _.'I.'be Dépgrt_me_r;t {_g§erves the nght to require additional
fneasures tb aéhiev'e -c.:onipliance _with a'pplicablé law. Cabot reserVes_’the nght to éhall;:r;gc any
| action whigh the D;apan:ment rhay take to require those méasmeé.
9. . Liabiiitybf Cabot éabot'shaillb_é,.l.iable,f(.); any .\}_iolation's bf—ﬂle Coﬂsen_t'.Ordcr and’
'- Agreement, including t_hos'e ;aused by_? contnbuted t;); '(-)r :alllc_)w'e__;d by ifs officers, directors, agents,

employees, contractors, successors, and assigns.

10. . .Transfe-i'vof the C;ibof Wélls —t.m.li/-or Lec-zSés; h
a. - Cabot’s duties and ob_ligaifons under this Consent Order and Agreéihént shall

‘not be Iﬁodiﬁéd, dhﬂihishgd, terminated, or bthefyv_iéé-'al_teréd by_fhe_transfer of the Cabbt Wells,
leéses; any other ‘ié;/ells owned add/o_f oiierétéd -By_.C‘eib.ot' w1thm the Aﬂ'ectgci Area,‘and./or zlmy -bart_s_
thereof, except as .héreinaﬁer pro‘\lidéd. L L | |

b.  Ifbefore thé termination of tlus _Coh;ént brder and Agreemeﬁt, Cabot intends
t_o"t'rzii:nsfer the .Cgbot Wells, leases, any othér,v;'é;ll's owned and/or operaféd by C:zibot within the -

:Afféc-tedl Area, and/or any parts thereof, Cabot shall prox./._i'de a copy of this 'Co'nsent Order and
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'Agreement to the prospectlve transferee at least 30 days pnor to the contemplated transfer and shall

wsrmultaneously 1nform the Department of snch mtent pursuant to Paragraph 11 (Correspondence w1th
: Department), below g
c.  The Department 1n its sole dlscretron may agree to modrfy or termmate
: Cabot;‘s duties and obligations under this Conserit Order and Agreement‘:and may agree to a transfer -
' upon_'_"detennination"_thatCabo_t:"i's:iﬁ_full comipliance with this_Consent,Order,and_Agréement,_
: including payment of any stipiilated ‘penalties ovred and upon the transféree entering into a Consent
 Order and Agreement 'with the Department concermng the Wells and/or leases at issue. Cabot agrees -
to warve any rlght that it may have to challenge the Department s dec1sron in thls regard
- 11 Correspondence with Department “All correspondence with the Department '
concerning this Consent Order and Agreement shall be _addressed‘ to:
Oil and Gas Management
Department of Envrronmental Protectron -
230 Chestnut Street - 2
- Mea_dv1__1__1e PA 1633_5-_3481 o
Telephone: (814) 332-6860 -
' Fax (814) 332-6121 , .
12. Correspondence w:th Cabot All correspondence w1th Cabot concermng thJS
Consent Order and Agreement shall be addressed to:
~ Mr. Jason Clark and
" Mr. Phil Stalnaker-
Cabot Qil and Gas Corporatron
5 5 Penn Center West Suite 401
Pittsburgh, PA 15276 -
Telephone: (412) 249-3850
Fax (412) 249 3855 '

Cabot shall notlfy the Department whenever there isa change in the contact person ] name, t1tle, or

address. Service of any not_lce or an_y_ legal proce_s_s_for any ‘purpose' under’ this Consent Order a_nd

T, T
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|

Agreement, including its enforcement, may be made by mailing a copy by certified mail, return

receipt requested, to the above address. ©

: 13 Decisions Under Cb‘nsent Order and'A gieerent. Ex'cept dS-prOVi'ded in Paragraph .

10 c above any decision whichi thé Department makes under the prov1s1ons of thls Conserit Order

' and Agreement mcludmg a notlce that stlpulated crv11 penaltles are due is mtended to be nerther a

. ﬁnal actron under 25 Pa Code §1021 2, nor.an adjudrcatlon under 2 Pa CS. A §101 Any ob_;ectron

) whxch Cabot may have to the dec1smn w111 be preserved untll the Department enforces tlns Consent

Order and Agreement

14. Severabzlzty The Paragraphs of th1s Consent Order and Agreement shall be severable
and should any part hereof be declared mvalrd or unenforceable the remamder shall contmue in full

force and effect between the Partles

.1'5.' Entzre Agreement ThlS Consent Order and Ageement shall constltute the entire.

: integrate_d agreement of the Bartr_es __as to the subject rnatter hereof. No prror or 'conte_mp_or_aneous

. comrnunications or prior draﬁs' shall be relevant or adnrissible for purposes of determining the

meamng or 1ntent of any prov1s1ons herem in any lltlgatron or any other proceedmg
16_.' Attarney Fees -The Partres shall bear their respectrve attorney fees, expenses and

other costs m the prosecutron or defense of this matter or'any related matters, ansmg prior to

_ executlon of this Consent Order and Agreement

17. Modzf catzons No changes addrtlons modlﬁcatrons or amendments of thrs Consent

. Order and Agreement sha.ll be effectlve unless they are set out in wntmg and srgned by the Parties.

18. thles A title used at the begmmng of any Paragraph of tlns Consent Order and

~ Agreement may be used to aid in the cons_tructron of that Paragraph, but sh_all not be _I_:reated as

: contrdlling. '

DIM0193684
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’ ’ j ’ - W - . .. N .
19. .. Termination of Consent Order and Agreement Cabot’s: obhgatxons, butnofthe.. . .-~ .
) LD

. ‘the requxrements of thrs Consent Order and Agreement, and pard any outstandmg snpulated penaltxes S
) _ due under Paragraph 7 above or by September 30 2010 wlnchever 1s sooner )

"IN WITNESS WHEREOF, the Parnes have caused t}ns Consent Order and Agreement tobe -

"executed by the;r duly authonzed representatrve The undersrgned representatwe of Cabot cemﬁes o
-under penalty of law as provxded by 18 Pa C S. A §4904 that he/she is authonzed to execute thls
" Consent Order and Agreement on behalf of. Cabot, that Cabot consents to the entry of this Consent

': | Order and Agreement as a fmal ORDER °f the Department and that Cabot hereby knowmgly Wmves '_ ) R

o nghts- may b‘e avarlab‘le un‘de‘r Se‘ctr‘o‘n 4 'of th"e Envrromnenta‘] Hea‘nng Board A'cti,‘-th'e' Act-of July 13 T
1988 PI 530 No 1988—94 35 P 8, §7514 the Adm:mstrattve Agency Law 2 Pa CS.A: §103(a)

" and Chapters SA and 7A or any other provrsron of law «Srgnature by Cabot $ attorney certlﬁes only

o that the Consent Order and Agreement has been sxgned after consul’nng wzth counsel

Lo _"'_FORCABO'I‘ OILANDGAS '-'--_'--“-FORTHE COMMONWEALTH oF .
o _-'CORPORATION o PENNSYLVANIA,DEPARTMENTOF =~ = .
B RS v_'-';'"-ENVIRONMEN’I‘ALPROTECTION

. 78.Craig Lobms
. Regmnal Manager o Lo
. Oil and Gas Management Program
--Northwest Reglon '

L :-'Vxee PresxdentfRegmnal Manager

?-'.Keniaeth’S Komoroskx E
:Z'Attorney for Cabot- :

..,'.,;-"_Regronal Couneel R

]
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. WELLNAME

TEEL 1
TEEL2
" TEEL6
TEEL7 |

" BROOKS1

- ‘TBELS~ !
~ELY 1

BLY2

ELY 4

HUBBARD 1-

" HUBBARD 2
KAHLE 1.

RATZEL1 -
GESFORD 2.~
GESFORD 3
‘HEITSMAN 1-
HEITSMAN 2

BAKER1
BLACK1 -
LEWIS2
- ELY 4H
LEWIS 1.

"COSTELLO 1 .

.ELY 6H

" COSTELLO 2

BLACK 1H
ELY 1H

HEITSMAN 1H -

RATZEL 1H
BROOKS 1H
- ELY SH

EXHIBIT A

' CABOT WELLS WITHIN AFFECTED AREA

PERMITNO. * WELL NAME " PERMIT NO.
- 115-20007 " BLACK2H 115-20056
11520010 ~ ROZANSKI1' =~ 115-20057
11520011 . GREENWOOD2H = " ' 115-20085
11520023 " GESFORD 4R 115-20091
. 115-20014 - JGRIMSLEY 1 115-20095
. 115220024 CELY7V 115-20096
- 115-20029 "“RATZEL2H * | 115-20152
115-26015 - RHULLIH 115-20122
115-20016 RHULL 2H 11520121
' 115-20039 - ' GREENWOOD 3V 115-20142
115-20017 . HUBBARD 3 11520131 .
115-20018 - RATZEL3V - . . 11520117
- 115-20025- ' HEITSMAN 3V - 115-20123 -
- 115-20040 /" 'HEITSMAN2: 115-20140 .
' 115-20033~  HUBBARD 5H | 115-20148
©115-20019 HUBBARD 6H. & - - 115-20147
C 115200200 - A&MHIBBARD2H - '115-20149
s 115-20021 " HEITSMAN4HNW . . 11520162
115-20026 - "GESFORD 7THNW .. -. :115-20163
115-20028 - BROOKS 3V . 115-20161 .
115-20030 - - TEEL 12H NW - . 115-20167
115-20034 BLACK:3V - 115-20133
115-20035 - JGRIMSLEY2HSE ~  115-20171
115-20036 RHULL3V- .~ 115-20173
-115-20041 . ELY7HSE = 115-20160
. 115-20043 - GESFORD 8HNW' . 115-20183
115-20048 ' .GESFORD 9 11520187
~ 115-20049 . ' PKELLEY1 * 115-20196 -
©115-20050 - GESFORD 5H NW -115-20201
115-20047 'A&MHIBBARD4 = 115-20222
11520051 ° BAKER3 11520226
115-20054 . . '- :
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.. Norma Fiorentino »
- RR .6, Box 6212

" .Montrose, PA 18801

Craig and Julie Sautner. -

RR 6, Box 6147 .
Montrose, PA 18801

 Michael Ely. -

* RR 6, Box 3176

. Timothy andkl{)ebo'rah Maye\. .

.Vlctona Hubert'
" P.O. Boxlll

Montrose, PA- 18801 -

Dlmock PA 18801

Rona]d and J¢ can Carter :
P.O.Box 82 :

Dimock, PA 18816"

_RR 6,Box 6147A

DIM0193684

Montrose, PA 18801

Eric-aﬂéi Susa_ip’ Roos
RR 6, Box 6194
Montrose, PA 18801

AFFECTED WATER SUPPLIES

EXHIBIT C

'-Wllha'in an'deli-eIl'a Ely

RR1, Box 6176

; 'Montrose PA 18801

Victoria Switz'ér
P.O.Box 113

~ Dimock, PA 18816

Nolan Ely |
P.O.Box39
Dimock, PA 18816 ..

- Ronaid Tee-ll

RR 6, Box 6182
Montrose PA 18801

Michael aiid Suzanne Johnson
1129 Timber Ridge Drive
‘Tampa, FL 33625 '

- Richard Sejnhoui"
- RR 6, Box’ 6177A
Montrose PA 18801

N
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=~ .CABOT WELL/ AFFECTED WATER SUPPLY

;

EXHIBIT D'

’

DISTANCE RELATIONSHIPS

sl .| & 3 :
5 HE IR
£ 2 > 2|21 E| & |&|l 2 5|=
. - SRR 2 A »%‘2 w| B3lw|wa| 2}
. O — - = = A A o = o B
o= 315 B e Rl R E 82l ElEl =)
" o . piuEmd | F| 5|55 EI S|SB 2| E|E 88
API Well Farin Name Date || S| 2 ||z S|S|E|&|SIB|5|&]
115-20117 .| Ratzel #3V o © 4/8/2009 X | '
115-20047 | Ratzel #1H 4/8/2009 B X .
115-20019 | Gesford #3 12/16/2008 o |x X j
115-20026 | Baker #1 8/31/2008 e o X .
115-20030 | Lewis#2 - ©9/6/2008 , X , x| x| -
115-20033 | Gesford #2 10/14/2008 | X B
115-20036 | Costello #1 110/14/2008- . X X | X
K Gesford #9 (3, formerly | - E
115-20187 3 &3A | 10/8/2008 o | X X

3A)

X denotes water supply is within 1000 feet of one or more Cabot gas'wells
e denotes water supply is within 1300 feet of one or more Cabot gas wells

|
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'EXHIBITE

" WELLS WITH OTHER VIOLATIONS

WELL NAME | .. PERMIT NUMBER
Teel 1 | - 115-20007
Greenwood 1 '115-20008
Teel 2 ~ 115-20010
Teel 6 - 115-20011
Ely2 115-20015
Gesford 3 115-20019
Teel 7 115-20023
Teel 5 115-20024
Baker 1 115-20026 ,
Lewis 2 115-20030
Gesford 2 115-20033
Ely 4 i 115-20034
Lewis1 - .115-20035
- Costello 1- 115-20036
- Hubbard 1 . 115-20039
. Gesford 1 115-20040
Ely 6H 115-20041
Costello 2 115-20043
Black 1H 115-20048
Ely 1H 115-20049
Heitsman 1H 115-20050
‘Brooks 1H . 115-20051
Black 2H 115-20056
'115-20080

E _ B Severcool 1

DIM0193706




